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Mississippi Department of Medicaid
Mr. David Dzielak, Ph.D

550 High Street

Jackson, MS 39201

Independent Accountant’s Report

We have examined the state of Mississippi’s compliance with Disproportionate Share Hospitals (DSH)
payment requirements listed in the Report on DSH Verifications as required by 42 CFR §455.301 and
§455.304(d) for the year ending September 30, 2010. The state of Mississippi is responsible for compliance
with federal Medicaid DSH program requirements. Our responsibility is to express an opinion on the state of
Mississippi’s compliance with federal Medicaid DSH program requirements based on our examination.

Except as discussed in the Schedule of Data Caveats Relating to the DSH Verifications, we conducted our
examination in accordance with attestation standards established by the American Institute of Certified Public
Accountants, and General DSH Audit and Report Protocol as required by 42 CFR §455.301 and §455.304(d).
Based on these standards, our examination included examining, on a test basis, evidence about the state of
Mississippi’s compliance with those requirements and performing such other procedures we considered
necessary in the circumstances. We believe that our examination provides a reasonable basis for our opinion.
Our examination does not provide a legal determination of the state of Mississippi’s compliance with federal
Medicaid DSH requirements.

Our examination was conducted for the purpose of forming an opinion on the state of Mississippi’s compliance
with federal Medicaid DSH program requirements included in the Report on DSH Verifications. The Schedule
of Annual Reporting Requirements provided in accordance with 42 CFR §447.299 is presented for purposes of
additional analysis and is not a required part of the Report on DSH Verifications. Such information has not
been subjected to the procedures applied in the examination of the Report on DSH Verifications, and,
accordingly, we express no opinion on it.

In our opinion, except for the effect of the items addressed in the Schedule of Data Caveats Relating to the
DSH Verifications, the Report on DSH Verifications presents fairly the state of Mississippi’s compliance with
federal Medicaid DSH program requirements addressed by the DSH wverifications for the year ending
September 30, 2010.
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Myers and Stauffer LC

December 11, 2013
Indianapolis, Indiana



State of Mississippi Disproportionate Share Hospital (DSH)
Report on DSH Verifications

For the Year Ended September 30, 2010

As required by 42 CFR §455.304(d) the state of Mississippi must provide an annual independent certified
examination report verifying the following items with respect to its disproportionate share hospital (DSH)
program.

Verification 1: ~ Each hospital that qualifies for a DSH payment in the State was allowed to retain that
payment so that the payment is available to offset its uncompensated care costs for
furnishing inpatient hospital and outpatient hospital services during the Medicaid State plan
rate year to Medicaid eligible individuals and individuals with no source of third party
coverage for the services in order to reflect the total amount of claimed DSH expenditures.

Findings: The results of testing performed related to this verification are summarized in the
Report on DSH Verifications table included with this report.

Verification 2:  The DSH payments made in the Medicaid State plan rate year must be measured against the
actual uncompensated care cost in that same Medicaid State plan rate year. The actual
uncompensated care costs for the Medicaid State plan rate year have been calculated and
compared to the DSH payments made. Uncompensated care costs for the Medicaid State
plan rate year were calculated in accordance with Federal Register/Vol. 73, No. 245,
December 19, 2008.

Findings: The results of testing performed related to this verification are summarized in the
Report on DSH Verifications table included with this report.

Verification 3:  Only uncompensated care costs of furnishing inpatient and outpatient hospital services to
Medicaid eligible individuals and individuals with no third party coverage for the inpatient
and outpatient hospital services they received as described in Section 1923(g)(1)(A) of the
Act are eligible for inclusion in the calculation of the hospital-specific disproportionate share
limit payment limit, as described in Section 1923 (g)(1)(A) of the Act.

Findings: The total uncompensated care costs reflected in the Report on DSH Verifications
reflects the uncompensated care costs of furnishing inpatient and outpatient hospital services
to Medicaid eligible individuals and individuals with no third party coverage.
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State of Mississippi Disproportionate Share Hospital (DSH)
Report on DSH Verifications

For the Year Ended September 30, 2010

Verification 4:  For purposes of this hospital-specific limit calculation, any Medicaid payments (including
regular Medicaid fee-for-service rate payments, supplemental/enhanced Medicaid payments,
and Medicaid managed care organization payments) made to a disproportionate share
hospital for furnishing inpatient hospital and outpatient hospital services to Medicaid eligible
individuals, which are in excess of the Medicaid incurred costs of such services, are applied
against the uncompensated care costs of furnishing inpatient hospital and outpatient hospital
services to individuals with no source of third party coverage for such services.

Findings: In calculating the hospital-specific DSH limit represented in the Report on DSH
Verifications, if a hospital had total Medicaid payments in excess of the calculated Medicaid
cost, the excess was used to reduce the total uncompensated care costs.

Verification 5:  Any information and records of all of its inpatient and outpatient hospital service costs under
the Medicaid program; claimed expenditures under the Medicaid program; uninsured
inpatient and outpatient hospital service costs in determining payment adjustments under this
Section; and any payments made on behalf of the uninsured from payment adjustments under
this Section have been separately documented and retained by the State.

Findings: The state of Mississippi has retained documentation of costs and payments
associated with calculating the hospital-specific DSH limits contained in this report. The
state retains cost data through the collection of cost reports; Medicaid expenditure data
through the MMIS and other documentation; and uninsured data through the DSH payment
calculations and DSH examination.

Verification 6:  The information specified in verification 5 above includes a description of the methodology
for calculating each hospital’s payment limit under Section 1923(g)(1) of the Act. Included
in the description of the methodology, the audit report must specify how the State defines
incurred inpatient hospital and outpatient hospital costs for furnishing inpatient hospital and
outpatient hospital services to Medicaid eligible individuals and individuals with no source
of third party coverage for the inpatient hospital and outpatient services they received.

Findings: The documentation retained related to the calculation of the hospital-specific DSH
limits contained in this report includes a description of the methodology used to calculate
each hospital’s DSH limit under Section 1923(g)(1) of the Act. For DSH payment purposes,
the state defines the hospitals’ payment limits in accordance with its state plan. For purposes
of this examination, the state defines the hospitals’ payment limits in accordance with 42
CFR §455.304.

2 REERTER
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State of Mississippi Disproportionate Share Hospital (DSH)
Schedule of Data Caveats Relating to the DSH Verifications

For the Year Ended September 30, 2010

During the course of the engagement, the following data issues or other caveats were identified and are being
reported in accordance with the requirements of 42 CFR 455.301.

() Documentation Received
The following hospitals were unable to satisfactorily document the services they provided for the
DSH year. Cost reporting period data was requested but not provided by the hospitals listed, and
therefore, we only included the Medicaid shortfall/(longfall) for the cost reporting periods allocated to
the 2010 DSH year, which likely results in a significantly understated uncompensated care cost
calculation.

Garden Park Medical Center
Hancock Medical Center

2) Out of State MMIS Reports
Due to a lack of out-of-state paid claims MMIS reports, we were not able to satisfactorily document
the Medicaid out-of-state services provided and payments received. Out-of-state (non-Mississippi)
Medicaid services are included in the uncompensated care cost calculation for hospitals that were able
to provide their own internal data. Several hospitals did not report any out-of-state Medicaid services.

3) Uninsured Definition
Uncompensated care costs for patients with no third party coverage were calculated utilizing the
definitions from the Federal Register / Vol. 77, No 11 / Wednesday, January 18, 2012 / Proposed
Rules.

%) Closed Facility
Choctaw County Medical Center closed during DSH year 2010 and was unable to provide
documentation. Medicaid PS&R data was also unavailable for the facility. As a result, the facility’s
uncompensated cost of care is zero.

5) Outpatient Settlement Adjustment
The Mississippi Department of Medicaid adjusts outpatient Medicaid payments (through MMIS
adjustments) after Medicaid outpatient cost settlements have been performed. Because Medicaid
outpatient settlements have not yet been fully processed for DSH State plan rate year 2010, the impact
of any outstanding settlement is not reflected in the 2010 DSH examination results.
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Schedule of Annual Reporting Requirements
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Independence Declaration




To Whom it May Concern:

Myers and Stauffer LC declares it is independent of the state of Mississippi and its DSH hospitals for
the state plan rate year September 30, 2010.

/@e/ﬁs’ and § fa«ffw [l

December 11, 2013

Indianapolis, Indiana
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